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at date
firm. 8 on that date. has a Capiral Fmploved of 24 40 X
Rat¢ of Return expected from this ki ol huan | e e
‘ ( 1L ¢S] 19 I']. ,
W hat will be the value of goodwill under ¢ iprtalisation of ¢ Prof
N alnsg of Super Prohts
: ,\h‘l'““' (ISC Competency Focu JT'f)l 1)
\ ) ) ney o used Cluestior
| . On the bhasis of Capitalisation of ,
f '..rlul"' ' ‘ Camtahised Val . \verage Profit Method:
“k““h\r”l apitahised value of ,‘\\(,.l-igc Profit Actual “"‘P" 10 mp| |
' ( ¢ (R
vncrn Presf 100) \
Y0 = | Average Profit = —
A Normal Rate of Return | Actual Capital Fmployed

100
Averaee Yerrfit
ﬁ“,‘,“}() = [ .\\l' ‘bﬁ ' “]'" I 1 t‘ _4('.(,‘"’

Average Profit = (60,000 + 4.40.000) 13 _ 265000
100 o
Normal Profit = Capital Employed = Normal Rate of Return
11 100
= 440,000 = —— - F572
100 T57.200
Super Profit = Average Profit - Normal Profit
= 65,000 - 57.200 = T7,800
On the basis of Capitalisation of Super Profit Method:

Goodwill = Super Profit » N . S—

Normal Rate of Retumn

100
7,800 = 260,000

PRACTICAL QUESTIONS
(Question Nos. 1 to 45 are strictly in the serial order of Illustrations)

sacrificing and Gaining Ratio “
Q- 1. (@) Y and Y were partners in a firm sharing profits in the ratio of 5 3. With
offect from Ist April, 2023 they agreed to share profits equally. Calculate

the individual partner’s gain or sacrifice due to change in ratio.
. : ]
[Ans. X sacrifices and Y gains 3 th share.]

/ - . ~ e - -
(. 1,48) 4 and B were In partnership sharing profits equally. W ith effect trom
" Ist April, 2023 they agreed to share profits in the ratio of 4 : 3. Calculate
the individual partner’s gain or sacrifice due to change 1n ratio.

. . |
[Ans. A gains and B sacrifices # th share.]

Q.2.(a) A, B and C were in partnership sharing profits in the ratio of 4 : 3: 1.
The partners agreed to share future profits in the ratio of 5 : 4 : 3. Calculate
each partner’s gain or sacrifice duc to change in ratio.
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ans 45 "y and OM were t‘arme. sharing - _
ares! g
s (B \iahesh. \uifen‘ from Ist April. 2023 they agreeq
. 1.4 With =", Calculate each parmer: gain or <
- T_ ‘ . 2 i
a0 o 1 th chare]
mn f'?”L N and Om ga!nﬁl
hesh cacrifices
L\
. Ma business of Vishu for %

. Co. acquired the

000 “hlch was paid by cheque. The asser, e -

ot',‘r it 85 follows
///——- ? =

_ 50,00y,

ure | -
Stock 10‘90‘0%

Bank Overdraft o
Creditors -
You aré required to assertain the value of goodwil] ang Mo
Journal entries. )
[ADS Goodwill Z3,00,000.]

n of Goodwill—Average Profit Method

Valuatio
Q—"4- The g soodwill of a firm is valued at 4 years’ purchase of ay erag:
J last five years. The profits of the last five years were: T
Year Profit )

2018-19 2,00,000
2019-20 (3,00,000)
2020-21 4,50,000 (including an abnormal gain of 337
2021-22 3,50,000 (after charging an abnormal loss ¢;3:

2022-23 : 2,60,000
Calculate the amount of goodwill.
[Ans. Goodwill ¥8,00,000.]
Q. 5. X purchased the business of ¥ from 1st April, 2023. For this purpose s
is to be valued at 100% of the average annual profits of the last four
The profits shown by ¥’s business for the last four years were:
Year ended €9

31st March, 2020 Profit 1,00,000 (after debiting loss of stoc ™"
%50,000)

it March, 2021 Loss  1,50,000 (includes voluntary retirei™
compensation paid T80 000!
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315t March, 2022 Profit 1,50,000 |
315t March, 2023 Profit 2,0()’0()0
\/cl-iﬁcmion of books of accounts ,
) S Tev .
(i) During the year ended 3]st Macrzl:ngm following:
accident and ¥ 60,000 was written o’ff 2:’ a WaChine got destroyed in
(i) On 1st July 2021, Two Computers 4 loss in Profit & Loss Account.
and were debited to Travelling Ex costing 40,000 each were purchased
is to be charged @ 10% p.a onpg?se's :CCOunt on which depreciation
Qa. r 2
Calculate the value of goodwill. gt Live Methotk
Lint; Profit for the year ended 3lst March 2022 22,24,000 and for 2023 ¥1,92,000
0. A‘Z ?‘I’chl’;e?Z g(iiitgif)stnl]( a firm sharing profits and losses in ’thej rat;o of
3: - : F.or i pur ake D into partnership for 1/4th share on 1st April,
2022. ! I; pose, g_oodwﬂl is to be valued at 3 times the average
annual profits O the previous four or five years whichever is higher. The
agreed profits for goodwill purpose of the past five years are as follows:

Year ending on 31st March 2018 1.30 :00
Year ending on 3lst March 2019 120,000
Year ending on 3lst March 2020 1, 50’000
year ending on 31st March 2021 1,,10’,000

2,00,000

Year ending on 31st March 2022
Calculate the value of Goodwill.
[AnS. Goodwill 74,35,000.] |
7.4, B and C are partners sharing profits and losses equ

to admit D for equal share. For this purpose goodwill is to
3 years’ purchase of average profits of last 5 years which wer

ally. They agree
be valued at
e as follows:

4
Year ending on 31st March 2018 60,000 (Profit)
Year ending on 31st March 2019 - 1,50,000 (Profit)
Year ending on 31st March 2020 20,000 (Loss)
2,00,000 (Profit)

Year ending on 31st March 2021
Year ending on 31st March 2022 1,85,000 (Profit)

On 1st October, 2021 a computer costing ¥40,000 was purchased and debited
to office expenses account on which depreciation is t0 be charged @ 25%

p.a. Calculate the value of goodwill.

[Ans. Goodwill 3,66,000]

Hint: Adjusted profit of 2022 will be: Z1,85,000 + 40,000 — Depreciation 5,000

=2,20,000.
Q. 8. The profits earned by a firm during the last four years werc as follows:
Year ended 31st March Profits ) ,
2021 80,000
1,00,000

2022
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CW‘NGE- 1,10,000 i,
2023 150,000
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2 A y on the basis of three Yeur,
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O ‘P-"”]‘: ol In 2022,()mc - 21,000 i8 included ip ”n an ,
NPT ne .
E;,?, Non-rect’’ ;(’)'25 pave beed reduced by 6,000 b, f’r«,h,
(I.”) P|Oﬁls U‘ﬁrc (()()dﬁ htlv(-‘ nOl bb(.n m"Ur(,(i h“l ”‘(. ;("
dcs“'()yb(l l))’ A ’ lc n]‘iulﬂnb(« prcmlum 1q (,q“md‘ul I 1|:’
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sure th n1 lln ,unb"‘“"" of the propncu)r of huuzmuﬂ lwt 4, ’
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(it has 1O 07 lude 25,000 i H by,
" profits of [ 2024 includc InCome on jpy, " 1,
ofits, (Vi : " :
pmh!m ( reed 10 be valued at two years’ purch, trm it
G()()dw ]19 ag Th chase of
of the past three years. The appropriate 4 e,
53 iy i

value of Goodwi

Calculate the va
weighted average
3, 4 and 5, the gre
five.years Were.

Year ended
31st March, 2019
31st March, 2020

[AnS-
g

3]st March, 2021

31st March, 2022
31st March, 2023

1: 2023 — 2
[1 £90,200.]
will on the basis of three yeyyo

profits of the last five years. Profits g p,
atest weightage to be given to last year Prof
s i,

lue of good

2024 — 3.

®)
Profit 80,000
Profit 1,05,000
Loss 20,000
Profit 1,80,000
Profit 2,00,000

pur(«! ";
C Weigy,

(after considerin

abnorr:
of T41,500) -
(after considering abnor:
of 340,000)

Books of Accounts of the firm revealed that:
() Closing Stock as on 31st March, 2019 was overvalued by
(if) Repairs to Machinery ¥60,000 were wrongly debited 0

Account on st July, 2021. Depreciation was charged 0

g Mg

@ 20% p.a. on diminishing balance method.

[Ans.
Hint;
<10,51,000.

Super Profit Method

QI1LAf
ot mned profis of 780,000, 71,00,000, 1200
1-12, 2012-13 and 2013-14 rGSpectwely

X/al'ue of Goodwill ¥3,60,000.]
eighted Profit for the year ended 31st March 2022 — 35,

16000 £
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Q. 15.
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Q. 16.
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_Capit

. The capi

OFIT Sﬁéﬁ]r_\lgRATlO_AMQNG THE EXISTING PARTNERS
2.75

invesungnt oid?.ﬁ.,()(),()()(). A fair rate of return on i

Calculate g_OO -W]” of the firm based on three yca”}vwmcnt e

supet profits of last four years. (C.B.S.E S'am;[;; gurchase of average
O e Question Paper, 20]5)

Goodwill Z1,35,000.]
al invested in a firm is T3.00.000. N

,U0,000. Normal rat .
rofits .of the ﬁrm_ are 41,000 (after an abnormalelggzt?;nzls 10%. |Average
Qodwﬂl at five times the super Pr0ﬁts, ,000). Calculate
Goodwill Z65,000]
tal of the ﬁ;-m of Rajat and Karan is ¥15,00,000 and the mark
12%. Annual salary or Rajat and Karan is 20,000 rane(i

cate of interest is
ly. The profits for the last three years were ¥2,40,000

730,000 respective
2,80,000 and Z3,20,000.

Goodwill of the firm is to
last three years’ average super pro

be valued on the basis of two years purchase of
fits. Calculate the goodwill of the firm.
(C.B.S.E. 2025, Delhi)

Goodwill Z1,00,000]
loyed from the following information:

_ Find out the capital emp
Normal rate of return: 00
Profits : 202122 ¢ B0000
e Z 1,30,000
20Es- Z 1,56,000
Z 1,50,000

Goodwill valued at 3 years purchase of Super Profits

Capital Employed Z6,00,000.]
Value of Goodwill of 2 firm at 3 years’ purchase of Super Profits is ¥ 3,75,000.
Average Capital Employed in the firm is Z15,00,000. Profits of the last 3

years are :
2022-23 Z1,00,000 (Loss)

2023-24 75,35,000 Profit
2024-25 T4,80,000 Profit

Find out the Normal Rate of Return.

Normal Rate of Return 12%.]
r %th share in profits. For this purpose

A and B are partners. They admit C fo
chase of super profits.

goodwill is to be valued at three years’ pur
Following information is provided to you: 4
A’s Capital 5,00,000
B’s Capital 4,00,000
General Reserve 1,50,000
Profit & Loss A/c (Cr.) 30,000
12,00,000

Sundry Assets



RING RATIO AMONG THE EXISTrNG
PROFIT SHA Py
CHANGE IN

Profits 5 !
| is 15% p.a. Average  are 00
rle & r;ttuor l::z:liulate C’s share of goodwil], N

RPA

IS
AN

2.76
ormal :
o nYou are requxfe e
[Ans. C' share of goodwill T28,
ns.

dry Assets will be ig]]Of’Cd.- had assets of ¥5,00,0q
Hint; Suncty 1 1st 2024, an existing firm ha > » 5900 mchlding N
Q. 17.0n April ISTI e firm had a General Reserve Of' 90,000, Paftners' ‘Ca;.l
of T20,000. 1d a balance of ¥3,80,000 and CredltO'rS AMounte ¢ ., i
AC?OUl::)SrIﬂ;c;‘Y:te of return is 20% and the goodwil] of the fippy, .~
If the 1

764,000 at 4 years’ purchase of super profit, fing the ay
at s
the firm.
Ans. $1,10,000.] | |
Q( 18. Following balances appeared in the books of a partnershlp firm:

Capital Accounts

yean

erage

C’urrent Accomm

3
Monica 3,50,000 30,000
Nusrat 6,40,000 20,000 (Dy

Profit & Loss A/c (Debit) balance existed at 33,00,000. The n
return for similar business is 10%,

If the goodwill of the firm is 360,000 at 4
find the average profits of the firm.
[Ans. Average Profits <1,05,000]

Capitalisation Method
Q. 19. The average profits of a fir
<8,00,000. Value of outside
in the same businegs is 12%
Caleulate goodwil] fro

[Ans. ¥ I,O0,000.]
Hint: Capita] Employed = Assets —
). 20. A firm’s average net profit
an abnormal gaip of 7 19,0

including cash of ¥20,00
creditors were 3,00,000 a

ormal rage

years’ purchase of Super profy

m is ¥48,000. The total assets of the firm ar
liabilities is ¥5,00,000. Average rate of retun

m capitalisation of average profits method.

Outside Liabilities.

s of last four years were ¥2,50,000. It include;
00 each year. The firm had assets Ofﬁs,so,ﬁﬂl‘
0, Debtors ¥2,35,000 and Stock 21,1500 l;
nd outstanding expenses ¥50,000. The val,ufued
the goodwil] a4 per the capitalization of average profit method was V¢
at ¥4,50,000. Find out the Normal Rate of Return.
Ans. Norma] Rate of Return ig 14%.]
21. Raju apg Rinky were pa
They admitted Sumit ag 3

: ively,
Capitals of Raju and Rinky Wwere X5,50,000 and ¥ 6,50,000 resp Cctt-l;,o o
General Reseyye 0f%3,00,000 and Profit and Loss (Dr.) balance 0

Were appearing ip the books of accounts.

- alio 3
rtners sharing profits and losses in the ;admissiuﬂ
NEW partner for 1/3 share. On the date 0

als.




LANGE N PROFIT SHARING RATIO AMONG THE EXISTING PARTNERS
Firm made an average profits of T2 4 -
_ § ;40,000 duri
" el rate; oF eanTing Was Sxpected 1o bedt:;i‘;g the last few years and
Calculate the Goodwill of the firm by (fapil'llie'lli(): Method
aAlldc Clthoc
CBSE Practi '
(C.B.S.E. Practice Question Papers, 2024)

s, 26,00,000]

(A
_pipu and Raju were partners in a firm. . ’
Q.7 in }zhc books of the firms: Following balances were appearing
AR o
Dipu’s Capital A/c i, i £
Raju’s Capital A/c 3,80,000
Dipu’s Current A/c (Dr.) 2,38,000
Raju’s Current A/c 50’833
profit & Loss A/c (Dr.) 10,000
Deferred Revenue Expenditure 15:000

for last three years ended 31st March, were:
(including gain of ¥5,000 from sale of Machinery)
(including loss of a vehicle destroyed by an accident on
31st March, 2025, 324,000)

2026 ¥1,20,000 (includes overvaluation of stock by ¥12,000)

Calculate Goodwill of the firm by Capitalisation of Super Profit Method;

if normal rate of return in the similar business is 8% p.a.

[Ans. Capital Employed %6,75,000; Average Profit 298,000; Super Profit 344,000;

Goodwill %5,50,000.]
Q. 23. Jay and Vijay were partners sharing profits and losses equally. They decided
to share future profits in the ratio of 3 : 2 we.f. Ist April, 2026.
From the following Balance 1st March, 2026, calculate the
value of goodwill on the basis 0 fit Method if

Profits
2024 £95,000

2025 72,000

Sheet as at 3
f Capitalisation of Super Pro
average profit is T1,80,000.

the normal rate of return is 10% and

;r < zdblhtz'es e PR o kets o oy
Capital Accounts: Goodwill 2,30,000
Jay 8,15,000 : Computers 3,40,000
Vijay 6,55,000 | 14,70,000 | Furniture 2,00,000
Profit & Loss A/c 1,40,000 [nvestments (Non-trade) 1,65,000
Sundry Creditors 3.80,000 | Stock 4,70,000
Outstanding Rent 110,000 | Sundry Debtors 6,37,000
Cash at Bank 23,000
Advertisement Suspense 35,000
51.00.000 21,00,000
e |

[Ans, Cap;
Capital Employed ¥11,80,000; Goodwill T6,20,000]
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CHANGHE IN
"= 1 Capital Ale by T16,000 and B Capjgy AZg by, o
we (1) 01 . 000 and 1's ypj Al
[Ans. (0 1 Capital AZe by 26, Pltal As hy o,

. (1 O, :
( ave (1) ,. ',,,,1- amount of Workmen Compensation Renery,, wilfy,
"””"“”)’ ',.,,,,\,minn for Workmen Compensation A, et
L f ] 1 '
wee (1) Loss on Revaluntion T10,000; Debit A% Capital A, h
ame ( ”‘N ('II[THH, /\/U hy ?().”””.l
p 0 and R were partners in a firm sharing profity in the Fithiey ¢y
Q. _12.”.[] (IN March, 2018, their balance sheet showed 4 debi batlianc. (1, .
REE . Lol »,
in the profit and loss account and a Workmen ( "’mPCﬂHari(m ‘!P_"
264,000, From Ist April, 2018 they decided to ghare profity iy, .
2 : 2 : 1. For this purpose it was agreed that: ey
(@) Goodwill of the firm was valued at T4,00,000).
(b) A claim on account of workmen compensation of 30,000 wyy,,
Pass necessary journal entries on reconstitution of the firm,
(CBSE py
[Ans. Adjustment for Goodwill : Debit P and Q by 60,000 cach and ¢req, p.
¥1,20,000. Excess Workmen Compensation Reserve T34, Crediteg
partners’ capital accounts in old ratio.]
Q. 33.4, B and C sharing profits and losses in the ratio of 4:3:2, deats
share profits and losses in the ratio of 2 : 3 : 4 with effect from | Ap
2024. Following is an extract of their Balance Sheet as at 31st Mar:
g

y? 1 !,1‘,_

l”l:""

| sels ¥
Investments (At Cost) 6,000

W %.
-, e |

Investment Fluctuation (

Show the accounting treatment under the following alternative cases:
Case (i) If there is no other information.

Case (i7) If the market value of Investments is T6,00,000.

Case  (iii) If the market value of Investments is Z5,91,000.

Case  (iv) If the market value of Investments is Z5,28,000.

Case  (v) If the market value of Investments is Z6,60,000.

. s Capital A¢"
Ans. Case (i) and (i) Credit A’s Capital Alc by ¥24,000; f’;) 3 Cap
18,000 and C’s Capital A/c by ¥ 12,000. YL |

. B’s Capll
Case (iii) Credit A’s Capital A/c by 20,000; (ﬁ) 3
T15,000 and C’s Capital A/c by 10,000
Case (iv) Loss on Revaluation Z 18,000. byzb,l“"

. g’s Capital A€
Debit A’s Capital A/c by Z8,000; B’s Cap!
and C’s Capital A/c by ¥4,000.
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2.81

GHANGE !

Case ) Entirc amount of Investm !
ent Fluctuation Re i
moL . Serve
to P;lrl‘lt'ClS Capital Accounts in 4 :3 -2 anc\I/c Cmﬁdtlted
. ‘ o : 70
reva u'1t10'.1 360,000 also credited to Partne ’p ) ‘0“
Accounts in 4 : 3 : 2] iners: Capital

amiksha, Ash and Divya were partners i ,
atio of 5 : 3 : 2. With gffcct lr'"folrl): {;sf:rglpsr?lar;[:)% é”OﬁtS A5 o
share future profits and losses in the ratio of 2 : 5 : ?; Thcj tgey agreed to
showed a debit balance of ¥50,000 in the Profit a'nd' Lossl rA alance Shect
palance of Z40,000 in the Investment Fluctuation Reserve. Fo CE(’)um i,
it was agreed that: s REr XIS [pUTpass,
@) Goodwill of the firm be valued at ¥3,00,000.
(if) [nvestments of book value of ¥5,00,000 be valued at ¥4,80,000
pass the necessary journal entries to record the above transactio;ls in the
books of the firm. (C.B.S.E. 2020, Lucknow, Kolkata)
[Ans. Excess [nvestment Fluctuation Reserve 20,000 credited to Partners’
Capital Accounts in old ratio. Adjustment for Goodwill : Debit Ash by
760,000 and Divya by 330,000 and Credit Samiksha by ¥90,000.]
Q.35. P, Q and R are partners in a firm sharing profits in the ratio of 2 : 2: L.
31, 2024, their Balance Sheet showed a general reserve of

On March
On that date they decided to share future profits equally. Record

#3,00,000.
the necessary journal entry in the books of the firm under the following

circumstances:
(i) When they want t

34. S
in the I

o transfer the general reserve in their capital accounts.
(i) When they don’t want to transfer general reserve in their capital
accounts and prefer to record an adjustment entry for the same.
[Ans. () General Reserve will be credited to Partner’s Capital Accounts in old ratio.
(i) Debit R by 40,000 and Credit P and O by 320,000 each.]
Q. 36. Mahi and Neena are partners sharing profits and losses equally. From Ist

April, 2026, they decided to share profits and losses in the ratio of 2 : 3.
The firm’s Balance Sheet shows Jebit balance of Profit and Loss Account

of ¥40,000.
Partners decided to continue with the above balance in the books of

the reconstituted firm.
Pass necessary adjustment entry.
[Ans. Debit Mahi and Credit Neena by ¥4,000]
t i.c., loss is to be adjusted.

Hint: In this question, debit balance of Profit & Loss Accoun
Hence, sacrificing Partner (Mahi) will be debited and Gaining Partner (Neena)

will be credited.

Q. 37-:1", Y and Z were sharing profits and lo

f;cocnded to share future profits and loss¢

ﬁ‘m 14.2022. They decided to record
eliecting their book values:

724,000

() General Reserve
(i) Profit and Loss Account (Dr)

s in the ratio

the cffect of the following, without

12,000
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a
LN

]

= o & ‘lr\
essary adiusting entr)
P s i st Cradit # o 23,600
s 7 by 3600 and Credit A by - _
. Debat £ BY T2 | were partners in a firm sharip,
e ba and Urvashi were p il, 2024, th
Q. 38 Rambha £ 13 : 12. From Ist April, 2024, the
> rafwe o 18 . 1s - © 10 .
S, ;n\\i losses in the ratio of 12 : 13,
~ \R;} < s - G
pre Do this date, their balance sheet showed a de
Jk a:i’-if Suspense Account and a balance 4
)\L\l’ﬁ ML S
Reserve. )
Partners decided to write off F}:e ba(l:am‘f of the Adve
o stribute Contigenc
Account but decided not 1o dmr{ u gency Reg
Pass necessary journal entries for- thfe above transactions 0
reconstitution of the firm. Show your working Clearly, A

(CBSE 2055 UP g,

CooMS ana

Y decideq 4, \“bdl log,

Mg Te N
bit balance of

250

f'%5.00.00p . CD‘E:

.

Tlsing St
€rve. R

(Ams. (i) Advertising Suspense AJc will be debiteq

Rayg..,
to Partperg: '
Capnal Accounts in o]d ratio;
(#) For Contingency Reserve, adjustment €niry passeq will pe:
Urvashi’s Capl[al Ale Dr. 20,000
To Rambha’s Capital A/c 2000
(In sacrificing gaining ratjo)

cord the effect of the fall q
without affecting their book valyes by Passing a singje adjustment _:o-::j
entry: ;
(a) Genera] Reserve 230000 |
() Profit & [ ogg Alc (Cr) < 1,20.000 ;
(0) Advertisement Suspense A/c 350000 :

JOURNAL |
Date Particulgys LE| Dr3 | (i j
2026 Tanvi’s Capita] Alc Dr. S0 60.00 ‘
April | | 14 Divya’s Capital Alc ]
(Adjustmen made for General Reserve, Profit &
' Loss A/c ang Advertisement Suspense A/c due to
 change i profit sharing ratio) '
Calculate e

Ravi ang Divys 3 +2:5) | Share
_ iﬂcl "
Hint: 14 Profit Shaye - New Profit Share + Sacrificed Share or — Ga i
2. 40, (A) 4 .

gseY L It
= and IO.\) N 1
ooand D ogre partners in a firm sharing PrOﬁtsoﬁts and 10%
o of 3 . 2:1 . They decided to share future pr
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F IN P'RDFI‘T SHARING RATIO AMONG THE EXISTING o
siasiianhis ERS

k-qd.Ni:-.
283
. 1 ry:2:2:3F
the rat1o ol . - - 3 For this purpose g .
2150000 There was also o reserve of em'l::(:':lmlll of the firm valued at
- ¥ in the h K ] .
Find oul sacrifice ratio and gaming ratio and pa e
- . L} s 13 T . A
Jssuming that reserve 1s not to be distaibuted ® necessary journal entry
bt by 7000 and D by I28.000, ¢
 Aps. Debrt ) Yy V2R0000 Credit 4 by T7.00¢
C g28.000] edit A by ¥7.000 and B by
. and Varun were in partne : :
) 40 (B) Arun _ partnership sharing . -
¢ 3+ ¥ With cﬂc“ct from Ist May 2025 they Mre;j :::“1;::,&“ :h: . ;"
patio of 1 2. For lhls_purpusc the goodwill of the ﬂrnll 5 mph:c’ l":}'”d‘*?'f
(wo years purchasc_ot the average profits of last three years "'hil‘-hij'— “n
z 1.50.000. ?1.4(.),_00(} and ¥2,20,000 respectively e yee ..;}'pé)ca: Ir,.,:i:t
books at T 1.10.000. Partners do not want to distribute the reserves I».- :
) ‘ . : 5. 1O
are required to gIve cﬁcct to the change by passing a single journal Cmn.‘
Ans. Debit Varun and Credit Arun by 30,000, S
accounting for Revaluation of Assets and Liabilities when there is
change in the Profit Sharing Ratio of Existing Partners
Q. 41.4. B and C are partners in a firm sharing profits in the ratio of 3 2
Their Balance Sheet as at 31st March, 2026 1s as under:
sl e e ————
.. S | ¢ ] Awew ?
Sundry Creditors 2.00,000 | Prenmses ,‘-.lﬁ,ﬁlﬁ'ﬂ'
General Reserve C1.20.000 Machinery 180,000
Capitals: Stock 1201000
A 3,00.000 | Debtors 2.50,000
B 1.50.000 Bank 200,000
C 1,00,000 | 5.50,000
8,70.000 £.70,000
— 1 B — j——

From lst April, 2026, the partners agreed to share future
of 4 : 3 : 3 and make the following adjustments:
(i} Premises will be appreciated by 10% and stock by 10,000,
(ii) A provision for doubtful debts
| (i) Sundry Creditors be reduced by
| (iv) Machinery will be depreciated by 5%

(v) Goodwill of the firm is valued at T48.000.
apital Accounts and Balance

profits i the ratio

is to be made on debtors @ 4%.

Z15.000.

Prepare Revaluation Account, Partners” € Sheet
. of the reconstituted firm.,
Ans. Profit on Revaluation € 36,000; Balance of Capital Accounts . 4 T3.82.800,
B22.03.600 and C T1.19,600; Balance Shee Tota! T8.91.000]

H‘ﬂt' { S . 3 I
-4 dacrifices — T _ - b e
n’ B Sacrihees 10 and € gams o




i) T SHARVITYLS
HANUE N PR i

s shanng profits in the ratio of |
C

I\
. y I”'l [ wiere [‘H L } o \1 ch 3“‘1"
Q470 palance Sheet as
et 6 " I '
was K | ? { dssets
I‘ ‘llj.'"-'l-'rf”.‘ | ; J ’
L 2.R0,000 11 and and Building
'} m* 1 L1 -
Sundry * ”‘l;' ol | 15,000 | Investments L
o fapenses ‘ ‘ .
ptstandmg EAF erve | 60,000 | i Market Value 2110 ey,
’ \

p\‘n».annr. R
|
ration Reserve

1

ST ALEL | 45'“““ ,‘ \'h)h'l,‘

‘ Sundry Debtors

i ALTALLL ‘ iH;mk Balance
‘ S, (W0 | ' Advertisement Sus;wn..,l. -

. ] nnunu | mmmm‘
‘HiHI um\
T4

Wik

Jpvestm ent Flue

(aprial Acvounts

On Ist Apnil. 2026 they dcculc_d to share future profits 1 )
465 hvwas agreed that:
for Workmen Compensation has been estimated o 2

(1) Claam
(i) A motor cycle valued at 30,000 was unrecorded and .

recorded in the books.

() Outstanding expenses were not payable anymore.

(v} Value of stock be increased to T 2,90,000.

(1] A provision for doubtful debts be created (@ 5% on Sunds

(vi) Goodwill is valued at ¥1,00,000.

(vii) The work of reconstitution was assigned to firm’s auditors T
paid 20,000 for this work.

Pass journal entries and prepare Revaluation Account.

[Ans. Gain on Revaluation ¥39.000.)

Q. 43. 4, B and C are partners sharing profits and losses 1n the ralo
From Ist April, 2023 they decided to share future profits and
Following balances appeared in their books:

Profit and Loss A/c (Cr.)
Advertisement Suspense A/c (Dr.)
Workmen Compensation Reserve
It was agreed that:
(i) Goodwill should be valued at two years’ purchase

Firm's average profits are T75,000. (.1p|ml invested

is £6.00.000 and normal rate of return i1s 10%.
(if) Furniture {book value of ¥50,000) be reduced !

(i) Computers (book value of T40,000) be reduced b
1sation ,uum,&.. {

ol

0 F 3

l,, ('

(iv) Claim on account of Workmen's Compel
(v) Investments (book value of T30,000) were T

Pass necessary journal entries for the above.

cvalucd &




\ PROFIT SHARING RATIO AMONG THE EXISTING p
STING PARTNERS

;,,WC'E '
2 85

stment for Goodwill: Dr ¢ by 24 000

ans. A1
juation Loss 35,000 ]

I RL‘\:.
4. Asha. Rina and Chahat were partners 1n

and Cr 4 . i
dCr 4and p by 22 000 cach

af : ,
A firm sharing profits and losses

Q4 , 2:2: LT
1 the ratio of 22 0 L Their Balance Sheet as at 3
as at 3st March, 2019 was as

follows.
BM_,\\I(‘[E SHEET OF ASHA, RINA AND CHAHAT
= - as at i

st March, 2019

pr———

Fﬂ—g »J.'.'«ff" \n l‘w ' A_—‘_‘r‘~ i
Wm 12,00,000 | p| — :
00, ant and Mach B
General Reserve 200,000 | Stock — ];.'::::
Capitals: Sundry Debtors 2,60 !
60,000
A?m ;(())3000 Less: Provision for
Rina 00,000 doubtful debts 20,000 | 2.40.000
Chahat 1.00,000 | 6,00,000 | Bank | 60,000
20,00,000 20 00,009
| — E——) @ =S

Asha. Rina and Chahat decided to share future profits equally with effect

m 1st April, 2019, For this, 1t was agreed that: ) |

(/) Goodwill of the firm be valued at ¥1,50,000.

(if) Bad debts amounted to T40,000. A provision for doubtful debts was
10 be made @ 5% on debtors,

ccessary journal entries to record the above transactions in the

(C.BSE 2020, Rujasthan)

fro

Pass the n
books of the firm.
Loss on Revaluation T31,000; Adjustment for Goodwill : Dr. Chahat by

0,000 and Cr. Asha and Rina by 10,000 each]
(). 45. X and Y arc partners sharing profits and losses in the ratio of 4 : 3. Their
Balance Sheet as at 31st March, 2026 stood as follows:

‘Ans.

_ Liabilities t | Assets ?
Sundry Creditors 38,000 Cash 20,000
Reserve 42.000 | Sundry Debtors 1.20,000
Capital Accounts: Stock 1.40.000
X 2.40.000 Fixed Assets N 50.000
Y 1,20,000 | 3,60,000 .
| 74,30,000 4,30,000

. 2026, they will share profits

They decided that with effect from Ist Apri
hey decided that:

and losses in the ratio of 2 : 1. For this purpose |
(i) Fixed assets are to be depreciated by 10%.
(ii) A provision of 6% be made on debtors 1or ¢
(ui) Stock be valued at T 1,90,000.
(1) An amount of 23,700 included in creditors 1s 0
pvi.iﬂm:rs decided 1o record the revised values in the books. However, they
O OUwant 1o disturb the reserves. You are required o prepare journal

CMries. camit: . il ’
+ tapital accounts of the partners and the revised bal

»

joubtful debts.

ot likely to be claimed.

ance sheet.




ING RATIO AMONG THE E
CHANGE IN PROFIT SHA —— XISTING p,
2 86 1 500: Adjustment for Reserve : .

T3 - Xy, ‘.
n Revaluation t -2 54.000 and Y X1,37.500. y3,
" g 4,000; Capitals X iy 0, Balancqf

~ ~\‘~

 AMS. PT-(‘FE!
and Cr. V1Y

§7.800. .

in artner )
Q. 4.7 0 a':d ORn a}r’eq M:fch 2026. their balance sheet wag 55 fﬂllnu/_e Mar,
g - 4 . e — S
. ;[J_g 50.000 | Cash at Bank e
s andrs € 1ot
uistanaiiig - 5. | otoc A0
General Resernve | iFumiture ; 3,(;1',;
< A i< 1 | | il
. a”;j“ai oo 4.00.000 | %Plant and Machinery | G0y,
) 3,00,000 ¢ g,
f‘; 2,00,000 | 9,00,000 |
110,30,000 * :W
= | 2930
e ith effect from 1st Alz\;\ll
It was decided that w1 ] pr} 026, the profit .
ratio will be 4 : 3 : 2. For this purpose the following revaluatiop, e .

(/) Furniture be taken at 80% of its value.
(if) Stock be appreciated by 20%.
(iii) Plant and Machinery be valued at ¥4,00,000.
(iv) Create provision for doubtful debts for ¥10,000 on debtors
(v) Outstanding expenses be increased by ¥3,000.

Partners agreed that altered values are not to be recorded in the i,
and they also do not want to distribute the general reserve.

You are required to post a single journal entry to give effect to the at-
Also prepare the revised Balance Sheet.

[Ans. Profit on Revaluation ¥15,000. Adjustment for Revaluation and Ger:
Reserve : Debit P by 2,500 and Credit R by ¥2,500. Balance Sheet -
10,30,000.]

Q. 47.1, M and N are partners sharing profits and losses in equal proport”
31st March 2026, their balance sheet was as follows:

{

Liabilities ¥ Axsais | =

Creditors 58,000 | Cash |
Reserve and Surplus 42,000 | Debtors 75,000

Capital Accounts: Less: Provision for o

L 2,00,000 Doubtful Debts 3000 i

M 1,00,000 | ® Stock 5

Nt 80,000 | 3,80,000 | Fixed Assets o

4,80,000 .

N - H6 1

m st April :?po“ o
. For this P‘Of e

ge profit

The partners decided that with effect fro
share profits and losses in the ratio of 4 : 2
I8 to be valued at 2 years’ purchase of the averd
years, which were:




(;HANGE IN PROFIT SHARING RATIO AMONG THE EXISTING PARTNE
e TS INERS
e 2.87

Year ending 31st March 2023

Year ending 31st March 2024
year ending 31st March 2025 48,000 (Profit)
year ending 31st March 2026 60,000 (Profit)
They further agreed that: 80,000 (Profit)
(i) Provision for doubtful debts be increased by Z2,000
(ii) Stock be appreciated by 20% and fixed assets be’d -
(if) Creditors be taken at ¥49,000. 5 cepeecinsd. by 1
artners do not desire to ;
in tl;xe books. They also desiizcz)r(;etc?ferte}r:::sgravlz easn(c)ifsisrs e]ts pi e
Y'ou are ‘requi‘red to give effect to the change in proﬁtpg;jl l'ln(llstu'rbed.
assing a single journal entry. Also prepare the revised baian:énsgh;ZEIO by

20,000 ¢ Loss)

p

Ans. Value of Goodwill ¥84,000; Profit on Revaluati - Adi

: entry : Debit L by ¥35,000 and Credit M and a]t\;ol?y?’il (())00(? ’apéd?;tmem
rcspectively. Total of Balance Sheet ¥4,80,000.] ’ § 5000

Q. 48. Amit, Archit and Akshat are partners in a firm in the ratioof 3:2:1. 0
1st April, 2026 they decided to share the profits in future in t};e r'ati-o ortl“
7-5: 4. On this date General Reserve is 38,000 and profit on revaluation
of assets and liabilities being ¥34,000. It was decided that adjustment should
be made without altering the figures in the Balance Sheet. Make adjustment

by one single journal entry.
Dr. 6,000

[Ans. Akshat’s Capital Alc
| To Amit’s Capital A/c 4,500
| To Archit’s Capital A/c 1,500]
ADDITIONAL QUESTIONS
Valuation of Goodwill
hich includes undervaluation

firm is 75,000 w
ge basis. The capi
e of return is 7%.
fit.

Q. 49. The average profit earned by a
f’f stock of ¥5,000 on an avera
is ¥7,00,000 and the normal rat
firm on the basis of 5 times the super pro

A :
[Ans. Adjusted Profit £80,000; Goodwill 71,55,000.]
me business a 10% return

Q. 50,
fq firm earns a profit of Z37,000 per year. In the sa
’sfgenc.rally expected. The total assets of the firm aré £4,00,000. The value
of outside liabilities is ¥90,000. Find out the valle of goodwill

'5‘: ggodwiu %60,000.]
‘ ar:zh;and Suman were partners in a firm-
uman ¥ 80,000. The normal rate ©

tal invested in the business
Calculate goodwill of the

(A
were : Rishi % 1,20,000

Their capitals
ilar business is 12%.

f return in sim

o
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CHANGE IN PROFIT SHARING RATIO AMONG TliE ExlanQ

b ot of the st Cars were: p%c
The profits of the last four?yca
Year
2019-20 — 33,000
2020-21 — 31,000
2021-22 — 25,000
2022-23 — 34,000

Calculate goodwill of the firm based op :
(?) Three years’ purchase of the, last three Years® a"eTage o,
(77) Capitalisation of last 3 years super profit. ot 202.4
[Ans. Goodwill () ¥90,000 (i7) 50,000] .,
Hint: Average Profit of last 3 years js ¥30,000.

Q. 52. An existing firm had assets of 34,00,000 including cash

£ 31500,
creditors amounted to 320,000 on that date, The Partnepg Capiy :iUU;
showed a balance of ¥ 3,00,000 and reserves 4Mounte 4, 3 oy

normal rate of return is 109 and the goodwiy of the ?30(121“[:
75,000 at 3 years’ purchase of SUPEr profits, fing the average pmﬁg
the firm.

[Ans. 263,000,

liability, They admitteq Radhik

profits of the firm. The average profits of the firm for the last five years
<5,00,000. Calculate the valye

(C.B.S.E. 2020, Lucknow, K
[Ans. Goodwiy) ¥30,00,000]

foll
. 54. A Partnership firm, €arned net profits during the last three years 2
Years Net Profits
£4
2023-24 1,90,000
202495 2,20,000
202526 2,50,000 -

joned Perwd.;
The Capita] Cmployed ip the firm throughout the above f;i/:ti consid“df:‘
been %4,00,000, Having regard to the risk inY01ved’ Il the partie®
® 2 fair retury op the capital. The remuneration of 2
this perjoq estimated to be Z1,00,000 per annum. -
Calcylate the valye of goodwill on the basis of (l)vet mention®
SUper profits €arned op average basis during the abo

.o d.
and (i) by Capitalisation of average profits metho

Pllfchd)‘.,
W
d [hrrj& }

y

r’s
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' ot b A 2.89
(i) As per Super Profits ¥1,20,000.
(if) As per Capitalisation of Average Profits T4.00 000.]

Average profit of the firm is ¥3,00.000

> ] . T "
324’00,000 WheI:CaS Pﬁill'tners’ Capltal is ?20’000(;‘3]0 aIS:CtS Of the flrm are
in a similar business 1is 12% of the capital em,plo ed nO}:ma’l rate of return
goodwill by Capitalisation of Super Profit? Ry T I8 Vue wallus o

(ADS- value of Goodwill ¥5,00,000.]
Q. 56- The following information relates to a partnership firm:
(@) Sundry Assets of the firm 6,80,000. Outside Liabilities ¥ 60,000

(b) Profits and losses for the past years : Profit 2021 50,00
,000; L
710,000; Profit 2023 ¥1,64,000 and Profit 2024 ¥1,80,000 oss 2022

ormal rate of ' imi ' i
(© Then eturn in a similar type of business is 12%.

[ADS:

Q 55.

Calculate the value of goodwill on the basis of:

(i) Three years’ purchase of average profits.
(if) Three years’ purchase of super profits.
(iii) Capitalisation of average profits, and
@iv) Capitalisation of super profits.
[Ans. () 2,88,000; (@) ¥64,800; (if) ¥ 1,80,000 and (i) ¥ 1,80,000]

Accounting Treatment of Goodwill

Q.57.% Yand Z are partners sharing profits
agreed that they will share future profits in
is valued at ¥1,00,000. You are required to pass a sin

the treatment of goodwill.
[Ans. Debit Z by ¥30,000 and Credit X and ¥ by 20,000 and 710,000 respectively]

Q. 58. Charu and Dinesh have been sharing profits in the ratio of 3 : 1. The net
profits for the past four years have been %60,000; £50,000; 90,000 and

1,20,000 respectively. It is now agreed that in future Dinesh is to have
2/5th share in profits and for that purpose goodwill is to be valued on the
rchase of average profits of the past four years. Give:

dwill.

haru by #30,000.]

and losses in the ratio of 5 :3:2.
share profits and losses 1n equal

in the ratio of 5 : 4 : 1. It is now
the ratio of 3 : 3 : 4. Goodwill
gle journal entry for

basis of 2% years’ pu
journal entry for the treatment of g0O
éAns. Debit Dinesh by 230,000 and Credit C
+59.P, O and R are partners sharing profits
From 1st April, 2024, they decide to
proportions. The partnership deed provides that in the event of any change

d be valued at three years” purchase

in profit sharing ratio, the goodwill shoul _
of the average of five years’ profits. The profits and losses of the preceding

five years ending 31st March are:

Profits: 2020 : 260,000, 2021
¥1,90,000.

. £1,50,000, 2022 : T 170,000, 2023




CHANGE IN PROFIT SHARING RATIO AMONG THE EXISTING PARTNER
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—_—

journalise the transaction along with
i the workin
g notes.

: (CBS.E. S ,
\/’alu? of GOOdVR”IH 4 1.,60,000; Debit Nobita's Caa;zplle Question Paper 2023)
Credit Doremon’s Capital A/c by 326,667] pital A/c by ¥26,667 and

gince Annual Inst.lrance premium of 20,000 charged to Profi
is a normal business expenses, no treatment is neededr(;ot f}i'LOSS Account
r this.

[ADS-

Note:

LATEST C.B.S.E. EXAMINATION QUESTIONS

1. Jeevan and Kavi were partners in a firm wi i

. %15,00,000 respectively. Annual salary of theltga(r::lrll):rzlivzi ;;%8%000 .
The market rate of interest was 10%. During the previous th’ree’ 00 each.
proﬁts were <8,00,000, Z9,00,000 and ¥7,00,000. The goodwill ofytel?rsﬁthe
is to be valued at 2 years’ pruchase of last 3 years’ average super preoﬁtl;m

Calculate the gOOdWill of the firm. (C.B.S.E. 2025; Chennai, Haryana, Assam)

[Ans. Value of Goodwill £2,60,000.]

Q. 2. Reeha, Meenu and Sara were partners in a partnership firm sharing profits
and losses in the ratio of 2 : 2 - 1. With effect from Ist April, 2023, they

agreed to share profits and losses equally. On that date, there was a General
Reserve of ¥50,000 in the books of the firm. It was agreed that:

(i) Goodwill of the firm be valued at ¥3,00,000.
t of liabilities amounted

(i7) Profit on revaluation of assets and re-assessmen

to 330,000
Pass necessary journal entries for the above transactions in the books of
the firm. (C.B.S.E., 2024, Delhi, UP)
Solution:
JOURNAL
i P R
| Date | -, Particulars : LE| DrX Cr X
5 CHRarlcudrs. D B
() |General Reserve Afc Dr. 50,000 50:000
To Reeha’s Capital A/c 20’ 000
To Menu’s Capital A/c 1 0’000
To Sara’s Capital A/c : :
(General Reserve distributed in old ratio)
2 40,000
Sara’s Capital A/c (3,00,000Xi—5—) Dr. )
‘ 20,000
To Reeha’s Capital A/c (3,00,000 X 1’5) :
1 2
To Meny's Capital Alo (300.000%75 20,000
(Goodwill adjusted in Sacrificing/ Gaining ratio)




ANGE IN PROFIT SHARING RATIO AMONG 1y, S
CH

- G Dt\p\
‘Rovaluation A/c :
[Rcva;"ua;zr;ha’s Capital A/c n
Tg Menu’s Capita]A,?/c hﬂ
’s Capital A/c . | izr
To Sara’s Cap - N Ir
[(Proﬁtoon revak{z}uingm old fa_\l\\\

~H . fiy

- in a firm sharing profitg €qually :

Q.3 Aand B weorea f:gr;n;rgglj(])()o, The annual rate of interg;tTiS Zlg (;:apitah‘
A ?1,20’9?1 for the last three years were ? 34,090; ?38,000 ; The i
of the 211:itted C as a new partner. On (’s admisgjg, o g%f(\ld %)
ol aas1 valued at 2 years purchase of the supe, Profits il
g:ll;u‘:’ate the value of goodwill of the firm on C’g

a miSSion
(CB.S.E 305 jas
“ay
Solution: _ 34,000+38,000+30,000 - 1,()2,000
Selu Average Profit = \T\ ““3\\ = §34,000
Normal Profit = 20% of Capital Employeq
= 20% of (1,20,000 + 80,000) = 340,00
Super Profit = Average Profit —

Normal Profit

= 34,000 — 340,000 = O 6,000

Since there is no Super profit, the firm do

Q. 4. Calculate goodwill of a firm on the basig of three yearg Purchages

Weighted Average Profits of the last four Years. The profits of the Jg:
years were:

€S not have any goodyij

Year (ending 315t March)
Amount ()

s 3 \JD. ; o d }”h
(being COvIp affected) and for year ending 31.03.2022 an
weights be take

le Plf;"; i
D as 2 and 3 respectively.(C.B.S.E. Samp
Solutign: —
B T =T 70 | 2
Adjusted Profiss 2020 2021 & |
\““} e 00
Given Profiyg 28,000 27,000 4
dd:  Capity] Expendityre charged |

0 Revenye 10,000 | (900)
%rovided Depreciation ___49_’999) 46,000
W 28,000 36000 =
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//( — 295
Yea . Adjusted Profit — -
l (ending pseMarel) R R Weights Product
' 2020 T A
L LIEB000 : 28,000
2022 e { e
TOtal 1’59,000
L 3,15,000
: 3,15,000
Weighted Average Profit = =2 =
: 7 45,000

Goodwill = 45,000 x 3 = ¥1,35,000

Notes to Solution:

0] Depreciation of 2021 = 10% of 10,000 = T 1,000

(i) Depreciation of 2022 = 10% of 9,000 = 900
preciation of 2023 = 10% of 8,100 = ¥ 810
ril, 2023, a partnership firm has assets of ¥2,00,000 including cash
d bank balance of ¥14,000. The partner’s capital accounts showed
0,000 and reserves constituted the rest. If the normal rate
p.a. and the goodwill of the firm is valued at ¥60,000 at

per profits, find the average profits of the firm.
(C.B.S.E. 2024, Mumbai, South India)

(iif) De
Q.5.0n 1st Ap
76,000 an

a balance of X 1,9

- of return 18 10%

4 years purchase of su

Solution:
— Super Profits x No. of years’ Purchase

Goodwill
60,000 = Super Profits x 4

60,000
Super Profits == $15,000

Since there is no liability,

Capital Employed = Assets i.e., ¥£2,00,000

' d x Normal Rate of Reft
Normal Profits _ Capital Employe xlogrma ate of Return

10
= — = %20,000
22,00,000 x —oo=%20,

Hence, Average Profits = Super Profits + Normal Profits

= 15,000 + 220,000 = 35,000

LETE INFORMATION

QUESTIONS BASED ON INCOMP
by CBSE)

(Strictly as per Sample Paper Issued

Crao,
.,
ATy ttrat i,
el

PROBLEN 7.

’ B .

Is A:Irli(i CZWere partners sharing profits and losses 1M

o0 are 026, they decided to share profits and losse
®quired to fill up the following journal entry:

the ratio of 7 : 5 : 4. From
s in the ratio of 3 : 2 : 1.

.
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T|
o % f\i(j, PAD\T. :
296 —— JOURNAL )
Particulars LF }
4 Ore T
e | el \\\\-\(‘l*»?
026 Dr. ™
zoﬁ()l A’s Capital Alc Dr. —
Apt B’s Capital A/c —
To C’s Capital A/c_ .
(Adjustment for goodwill due to change i )
i tio)
profit sharing ra
g\ \
PROBLEM 2. | |
A, B and C are partners sharing profit anq loss in the Tatio of 5 . | ;
Ja‘nuary, 2026, they decided to share Profit and |ogg in the Tatio of 5 | 5‘ AFrom
You are required to fill up the followmg Journa] entry 1
Date Particulqys m??\
— | . Cﬂ
Jan. 1 |4’ Capital A/c Dr. _
C’s Capital AJc : Dr. 90,00
To B’s Capital A/c
(Adjustment for goodwill dye tq change ip
profit sharing ratio) g
g T
SOLUTION T PROBLEWM 7.

Old Ratig of 4, B

and C

=7:5:4
NewRatioofA,BandC’=3:2:l
Sacrifice or Gain =
7 3 21-24 )
T T - ag (Gain)
S 2 15-16 1 .
TR el g (Gain)
4 1 12-8
C=—__

Date

2026
April 1

& = ;‘8 (Sacrifice)
Particulars

—t e )

Working Note:

LF| DrZ ) !
400,
A’s Capital A/c Dr. ?,80()? 3
B’s Capita] Alc Dr. e
To C’s Capita] A/c : |
(Adjustment for goodwill due to change in
profit sharing ratio)
. d i shar¢.
C’s Capital Alc is credited With 7,200 and he has sacrifice 43

4



